LEE SWEE KIAT GROUP BERHAD (Company No. 607583-T)
A.      NOTES TO THE INTERIM FINANCIAL REPORT
LEE SWEE KIAT GROUP BERHAD (Company No. 607583-T)
A.      NOTES TO THE INTERIM FINANCIAL REPORT (cont’d)


Basis of Accounting and Accounting Policies.






The accounting policies adopted in the preparation of the financial statements included in this report are consistent with applicable approved accounting standards issued or adopted by the Malaysian Accounting Standards Board (“MASB”).

2.
Qualification of Audit Report on Financial Statements.


The financial statements of LSKG for the financial year ended 31 December 2004 have been reported without any audit qualification.

3.
Seasonal or Cyclical Factors

The business activities of the Group are not significantly affected by seasonal and cyclical factors.

4.
Unusual Items Affecting the Assets, Liabilities, Equity, Net Income or    

Cash Flows

There is no unusual item affecting the assets, liabilities, equity, net income or cash flows of the Group for the period under review. 

5.
Material changes in estimates
There is no material change in estimates for the period under review.

6.
Issuance and Repayment of Debt and Equity Securities


There is no issuance or repayment of any debt and equity securities during the period under review.

7.
Dividend 

LSKG has not declared or paid any dividends in respect of the financial period under review.

8.
Segmental Information for the Current Financial Period 


No segmental information is presented, as LSKG is principally involved in the foam, laminated foam, mattress and its related products.

9.
Valuation of Property, Plant & Equipment

All assets under the Group have not been revalued and are carried at historical cost.

10.
Significant Subsequent Events

There is no significant event subsequent to the date of this report which will significantly affect the content of this report

11.
Effect of Changes in the Composition of the Group


There is no change to the composition of the group during the period under review.

12.
Contingent Liabilities 

As at the date of this announcement, the directors of the Group are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact of the financial position of the Group.
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